
Estate Planning 
 

What is… 
(A list of definitions for better understanding) 

 
Estate Planning: putting your affairs in order: meaning choosing where your money, property, 
stuff goes at the end of your life. 
 
Will: is a legal document that states your wishes for the distribution of your affairs. A will is a 
wish-list, often binding, however the court has final discretion.  
 
Probate: a process that is undertaken at the end of your life. Probate is a means of going through 
legal avenues to prove a will and the distribution of certain affairs. One can avoid probate of 
certain assets through proper planning, thus not having to prove the affairs be distributed in a 
particular way.  
  
Executor: is your project manager for your estate: this person oversees everything. They are 
legally and financially responsible to execute your will.  
 
Guardianship: individuals selected to be legally responsible for the care of your dependents. 
(Ex. these individuals are raising your child/children)  
 
Trustee: individuals selected to be legally responsible to administer property in trust for a 
specific purpose. (ex. money set aside to raise child/children)  
 
*Guardians and trustees do not need to be the same person. You can have one person raising 
your child, and another person administering a monthly allowance. 
 
Adjusted-Cost Basis: the actual cost of an asset after adjusting for various tax-related items.   
 
Example: If you bought a cottage for $100,000 that is your adjusted cost base. If you invest 
$75,000 in improvements, your cost base moves up to $150,000. This is important in estate 
planning especially if there is no spouse to roll over the property to.  If there is no spouse, the 
property is deemed to have been sold on the date of death.  So, if on that date, the property is 
worth $300,000, the capital gain is calculated as Value – Adjusted Cost base.  In this case 
$300,000 - $175,000 = $125,000 
 
Capital Gains Tax: a tax imposed on profit from the sale of property or an investment. 
Currently, 50% of a capital gain is included in your taxes.  For the example above, $125,000/2 or 
$62,500 would be included on the final tax return.    
 
Charitable Giving: a gift of cash, goods, or services made to a nonprofit organization to help it 
accomplish its goals. Charitable giving can provide tax savings and is sometimes used in estate 
planning to offset the taxes due at death. 
 



Segregated Funds: an investment that is considered to be an insurance product. These are 
offered by Canadian Insurance companies and offer guarantees for death and maturity benefits.  
As they are insurance products, they can bypass probate and pay fairly quickly. Usually need to 
be started before age 80 – 85.   
 
Maturity Guarantee: is the dollar amount of a life insurance policy or segregated fund contract 
that is guaranteed within a specified period. 
 
Death Benefit Guarantee: is a payout to the beneficiary of a life insurance policy, when the 
person whose life was insured dies. 
 
Graduate Inheritance Concept: this concept involves providing a guaranteed income stream 
over a specified time period instead of a lump sum payment.   
 
Trusts: an agreement by which assets are held on behalf of beneficiaries, the trust specifically 
states when and how these assets will be passed to the beneficiaries. 


